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| AHNED ARV ATES DISTRICT COURT

02-CR-00260-ORD District of WASHINGTON
CTT T NITEU S1IATES UF AMBERICF AMENDED JUDGMENT IN A CRIMINAL CASE
V. (For Offenses Commited On ot After November 1, 1987)
ALEXANDER D. LACSON Case Number: CRO2-0i)260P
Datc of Original Jndgment: Aupust 6, 2004 Catherine Chaney
{Or Daic of Last Amended Judgment) Defendant’s Attorney
Reason for Amendment: FILED ENTERED
[0 cCurrection of Sentence on Remand {Fed, R. Crim, P, 355 LODGED EdEElration of Supervision Conditions (16 US.C. §§ 3563(c) or 3583(e)
[0 Reduction of Sentence tor Changed Cireumslances (Fed™RMCT. Modification of ¥mposed Term of Imprisoniment tor Extraordinary and
T 35(b Compelling R: 18 U.8S.C. § 3582(c)(1
Oc (:] of Sentence by Sentencing Court (Fed. R AUG 1 22@“ speling fsson Bty
OTCEUION OF SEnience by Sentencing Lo - Modification of Imposed Term of Imprisonment for Retroactive Amendment(s)
Crim. P. 35(c)) AT SEATTLE
« W 5. DISTRICT GO

o e ST 2T SOV thScntencing Guidelines (18 LL.S.C. § 7583(0)(2)
TERH DEPUTY
Currection of Sentenge for Clerical Mistake (Fed. R, @¥im. P. 36)

[0 Direct Motion to District Court Puravant to ] 28 U.S.C. § 2355 or
[ 18 US.C.§ 3559(cHY)

[0 Modification of Restitution Order (18 U.S.CC, § 3664)
ACCORDINGLY, the court has adjudicated that the defendarmi is guilty of the following offense(s):
THE DEFENDANT:
B pleaded puilty to the Superseding Information { Plea Date: 12/09/03)

[0 pleaded nolo contendere to count(s)
which was accepted by the court.

[0 was found guilty on count(s)

after a plea of not guilty.
Date Offense Count
Title & Section Nature of Offense Concluded Number(s)
18 U8.C. 51505 Obstruction of Apency Proceedings 09/01/01 1
The defendant is sentenced as provided inpages 2 _through 7 of this judgment. The sentence is imposed pursuant Lo

the Sentencing Reform Act of 1984,
[0 The defendant has been found not guilty on count(s)
g O Count(s) O is [Jare dismissed on the motion of the United States,

IT I5 ORDERED that the defendant shall notify the United States Attomey for this district within 30 days of an
; change of name, residence, or mailing address yntil all fines, restitution, costs, and special asscssments impesed by this juggment are fully paid.

Ifor erﬁln to pay restitution, the defendant shall notify the court and United States attorney of any ma(ermhange in the defendant’s economic
citcumstances.

Defendant's Soc. Sec. No2 530_06-600% Q % % @?T_h

C?f}ﬁ' B, COOFERSMITH
Defendunt's Dute of Birth: 02/15/73 1gnaturc of Assistant Uniled Stales Allomey

Defendant’s USM No.: 33243-086

Defendant’s Residence Address:
7401 130th Avenue NE

Kirkland, WA 98033

Sifnature of Tudicial Officer

MARSHA 1. PECHMAN, DISTRICT COURT JUDGE

Mame and Title of Judicial Officer

Defendant's Mailing Address:
Same as Abave é%{if ”l" M “
Date

MO 2450 {Rev. 3071 Amended Iundgment it 2 Crminal Case
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AO 2453 (Rev. 341) Amended Judgment in Criminal Case

v Sheet 2 .- Iimprisonment,
—— —
Judgment — Page 2 of 7
DEFENDANT: ALEXANDER D. LACSON
CASE NUMBER. CR0O2-00260P

IMPRISONMENT

The defendant is heteby commitied to the custody of the United States Bureau of Prizons to be imprisoned for a total
total term of _ SIX (6) MONTHS

B The court makes the following recommendations to the Bureau of Prisons:
Placement at the camp facility at FCI Sheridan.

1 The defendant is remanded to the custody of the United States Marshal.

O The defendant shall surrender to the United States Marshal for this district:
0 =t (Jam. O pm on
O as notified by the United States Marshal.

B  The defendant shall surrender for service of sentence at the institution designated by the Bureau of Prisons:

O beforc2pm on

O as notified by the United States Marshal.
Bl  as notified by the Probation ot Pretrial Services Office.

RETURN
T have executed this judgment as follows:
Defendant delivered on to
al , with a cettified copy of this judgment,
UNITED STATES MARSITAL
By

DEPUTY UNITFEI STATES MARSHAL




AG 2458 (Bev. 3/01) Amended Judgment in 4 Criminal Case

DEFENDANT: ALEXANDER D. LACSON

Shest 3 — Sopervised Reloase

Tudgment-—Puge 3 of 7

CASE NUMBER: CR02-00260P

SUPERVISED RELEASE

Upon release from imprisonment, the defendant shall be on supervised release fora term  _THREE (3) YEARS

The defendant shall report to the probation office in the district to which the defendant is released within 72 hours

of release from the custedy of the Bureau of Prisons.
The defendant shall not commit another federal, state or local crime.
The defendant shall not illegaily possess a controlled substance.

For offenses committed on or after September 13, 1994:

The defendant shall refrain from any unlawful use of a controlled substance. The defindant shall submit to one

drug test within 15 days of release from imprisonment and at least two periodic drug tests thereafter,

&=

The above drug testing condition is suspended, based on the court's deterrnination that the defendant poses a low risk of
future substance abuse,

The defendant shall not possess a fircant, destructive device, er any other dangerous weapon,

If this judpment imposes a fine or a restitution obligatio% it shall bic a condition of supervised rclease that the defendant pay any such
fine orrestifytion that remains unpaid at the commencement of the term of supervised release in accordance with the Schedule of Payments
set forth it the Criminal Monetary Penalties sheet of this judgment.

The defendant shall comply with the standard conditions that have been adopted by this coutt (set forth helow). The defendant shall also

comply with the additional conditions on the attached page.

1}
2)

X)
4)
3}

6}
7

8)
9

10)
11)
12)

13)

STANDARD CONDITIONS OF SUPERVISION

the defendant shall not leave the judicial district without the permiszion of the court or probation officer;

the ﬁicfcndtﬁnt shall repott to the probation officer and shal) submit 2 truthful and complete written report within the first five days of
each month,

the defendant shall answer truthfully all inquiries by the probation officer and follow the instructions of the probation officer;
the defendant shall support his or her dependents and meet other family responsibilities;

the defendant shall work regularly at a lawful oceupation, unless excused by the probation officer for schooling, training, or other
acceptable reasons;

the defendant sball notify the probation officer at least ten days prior to any change in residence or employment,

the defendant shall refrain from cxeessive use of alcohol and shatl not purchase, possess, usc, distribiute, or administer any
controlled substance ot any paraphemalia related to any controlled substances, except as prescribed by a physician;

the defendant shall not frequent places where controlled substances are illegally sold, used, distributed, or administered;

the defendant shall not agsociate with any persons enEag_:d in criminal acfivity and shall not associate with any person convicted of a
felony, unless granted permission to do so by the probation officer;

the defendant shall permit a probation officer to visit him or het at any time at home or elsewhere and shall permit confiscation of any
contraband observed in plain view of the probation officer;

the defendant shall notify the probation officer within seventy-two hours of being arrested or questioned by a law enforcement officer;

the defendant shall not enter into any agreement to act as an informer of a special agent of a law ¢nforcement agency without the
permission of the court;

as directed by the ;l)ro_batiun officer, the defendant shall notify third parties of risks that may be occasioned hy the defendant’s criminal
record or personal history or characteristics and shall permit the probation officer to make such naotifications and to confirm Lhe

defendant’s compliance with such notification requirement,




AD 2450  (Rev. 3/01) Aroended Judgment in a Criminal Case
Sheet 3B — Supcrvised Releass
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: Judgmeni—Page _ 4 of 7
DEFENDANT: ALEXANDER D. LACSON

CASE NUMBER: CR0O2-00260P

ADDITIONAL CONDITIONS OF SUPERVISION

1. The defendant shall be prohibited from possessing a firearm or destructive device as defined in 18 U.S.C, §921.

2. The defendant shall submit to a search of his person, residence, office, property, storage unit, or vehicle conducted in a
reasonable manner and at a reasonable time by a probation officer,

3. Restitution in the amount of $90,000 is due innnediatclay. Any unpaid amount is to be paid durin(i; the period of
supcrvision in monthly installments of not less than 10% of defendant’s gross monthly household income. Interest on
restitution shall be waived.

4. The defendant shall provide his probation officer with access to any requested financial information, ingluding
authorization to conduct credit checks and obtain copics of defendant’s Federal Income Tax Returns.

5. The defendant shall maintain a single checking account in defendant’s name. The defendant shall deposit into this
account all income, monetary gains, or other pecuniary proceeds, and make use of thig account for payinent of all
personal expenses. This account, and all other bank accounts, must be disclosed to the probation office,

6. If the defendant maintains interest in any business or enterptise, the defendant shall, upon request, surrender and/or
make available for review, any and all documents and records of said business or entexprise to the probation office.

7. The defendant shall disclose all asscis and liabilities to the probation office. The defendant shall not transfer, sell, give
away, or otherwise convey any asset, without first consulting with the probation office.

8. The defendant shall be prohibited from incurring new credit charges or opening additional lines of credit without
approval of defendant’s U.S, Probation Officer.

The defendant shall not accept, for purposes of investment, funds from any individual.




AQ 2458 fRev. 3/01) Amended Judgment in a Criminal Casc
" Sheet 5 - Criminal Monctary Penzltics
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DEFENDANT: ALEXANDER D. LACSON
CASE NUMBER.: CR0O2-00260F

CRIMINAL MONETARY PENALTIES

The defendant shall pay the following total criminal monetary penalties in accordance with the schedule of payments set forth on

Sheet 5, Part B,
Assessmen Fine Restitution
TOTALS $ 100.00 $ $ 90,000

[d The determination of restitution is deferced until . An Amended Judgment in a Criminai Case (AQ 245C)
will be entered after such determination.

T The defendant shall make restitution (including community restitution) to the following payees in the anwount listed below,

If the defendant makes a partial payment, each payee shall receive an apprnxinmteg roportioned parment ynless speeified otherwize in
the priority order or percentage payment colunin below. However, pursuant to 18 U.S.C. § 3664(i), all nonfederal victims mmst be paid in
full prior {o the United States recelving payment.

Priority Order

“Total Amount of or Percentage

Name of Payee Amount of Loss Restitution Ordered of Payment
Melanie Lacson $50,000 §50,000
Elizabeth Vargas $30,000 $30,000
Michael Grassmueck, $10.000 $10,000

Receiver The priarity of restitution
Re: HMC, Inc, Znetix, Inc; payments shall be as follows:
(ascade Pointe, LLC First, to the Regeiver,
P.O. Box 5248 Second, to Elizabeth Vargas,
Portland, OR 97208 Third, to Melanie Lacson.
TOTALS $ $90,000 3 $920,000

Defendant shall pay restitution to the Receiver for distribution by the Receiver to thosc persons clagsified as investors. In the event that the
Receivership terminates prior to Defendant’s full payment of restitution in the amount ordered by the Court, the Defendant shall pay

restitution to those persons classified as investors in the Court’s final distribution order in SEC v_Health Maintenance Centers, Inc. et al.,
CO2-153P(W.D.Wa)

[3  ifapplicable, restitution ameunt ordered pursuant to plea agreement §

[ ] The defendant shall pay interest on any fine or restitution of more than $2,500, unless the fine or restitution is paid in full before the
fifteenth day after the date of the judgment, pursuant to 18 U.5.C. § 3612(f). All of the payment options on Sheet 5, Part B may be
subject to penalties for delinquency and default, pursuant to 18 U.S.C, § 3612(g).

[l The cowt determined that the deferdant does not have the ability to pay inteteat, and it is ordered that;
O the interest requiremcnt is waived for the  [] fineand/or [J restitution.

[ the interest requirement for the {1 fine andfor [ restitution ig niodified as follows:
[0 The court determined that the defendant does not have the ability to pay interest, and it is ordered that:

¥ The Court finds that the defendant is financially unable and is unlikely to become able to pay a fine and, accordingly, the
imposition of a fine is waived.

* Findings for the total amount of losscs arc required under Chapters 1094, 110, 1104, and 113 A of Title 18, United Staes Code, for off cormmutted
on or aﬂgr Scptember 13, 1994 but before April 23, 1996, apters 1094, =8 ode, Tor orenses
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DEFENDANT: ALEXANDER D. LACSON
CASE NUMBER: CRO2-00260P

SCHEDULE OF PAYMENTS

Having assessed the defendant’s ability to pay, payment of the total criminal monetary penalties shall be due as follows:

(%] PAYMENT IS DUE IMMEDIATELY, Any unpaid amount shall be paid:

{1 During the period of imprisonment, pursuant to the Burcau of Prisons’ Inmate Financial Responsibility Program.

& During the period of supervized release, in monthly installments amounting to not less than _10%_ of the defendant’s
gross monthly household income, to comrnence 30 days after release from imprisonment.

[0 During the period of probation, in monthly ingtallments amaunting to not less than % of the defendant’s
gross monthly household income, to commence 30 days after Lhe date of this judgment.

[®] Special instructions regarding the payment of criminal monctary penalties:

MAKE CHECK(3) FOR ALL CRIMINAL MONETARY PENALTIES, INCLUDING SPECIAL ASSESSMENTS, FINES, AND
RESTITUTION, PAYABLE TO: '

United States District Court Clerk, Western District of Wns]ﬂn%_ton. For restitation payments, the Clerk of the Court is to forward money
reecived go the party(ies) designated to receive restilution specitied at page 5 of this Judgment.

1. The payment schedule above is the minimum amourt thot the defendant is expected 1o pay towdrds the monetary
penaities Impased by the Court, The defendant shall pay more thast the amount exiablizhed whenever pussible.

2, The defendant must notify the Coun, the United Statex Probation Office, and the United States Attorney’s Office
of any material change in the defendant’s financial civcumstances that might afiect the ability to pay restlfutioir.

Unless the court has expressly ordered otherwise in the special instruction above, if this jud%mcnt imposes a period of imprisonment, payment
of criminal monetary penalties shall be due during the period of imprisonment, All criminal monetary penalties, excepltnﬁmsc payments made
through the Federal Bureau of Prisons’ Inmate Financial Responsibility Program, are made to the elerk of the court, unless otherwise directed
by the court, the probation officer, or the United States attorney.

The defendant shall receive credit for all payments previously made toward any criminal smonetary penalties imposed.
B Joint and Several

Defendant Name, Case Number, and Joint and Several Amount;

Restitution in the amount of $10,000 to be paid to the receiver shall be [] oint and several with any other dcfendants convicted of

conspiracy and scheme to defraud involving the sale of the securities of Znetix, Inc,, Health Maintenance Centers, Inc., Cascade pointe,

gln? ag"éll};wd entities, in the amounts order£d by the Court at the sentencings for any such defendants, and the following convicted
efendants:

SEE PAGE 6 FOR LIST OF JOINT AND SEVERAL DEFENDANTS
O The defendant shall pay the cost of prosecution.

[0 The defendant shall pay the following court cost(s):

(O The defendant shall forfeit the defendant’s interest in the following property to the United States:

Payments shall be applied in the following order: (1) assessment, (2} restitution principal, (3) restifution interest, (4} fine principal,
(5) community rest%g.ﬁion, (6) fine interest (7) penalties, and (8) cgsgs, inclding cost cl;f prgs?amtion and court cogtg]_' primetp
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- Judgment-—Page 7 of 7
DEFENDANT: ALEXANDER D. LACSON
CASE NUMBER: CRO2-00260P
ADDITIONAL DEFENDANTS HELD JOINT AND SEVERAL
Case Numher Joint and Several
(Including Defendant Number) Defendant Name Amount
CRO2-260P Steven J. Reimer Amount to be determined at sentencing
CRO2-260F Kevin L. Lawrence $91,044,845.86
CRO2-255P Denavon C. Claflin Amount to be determined at sentencing
CRO20256P Clifford Baird $10,856,290.00
CRO2-242P Kevin McCatrthy $12,176,290.00
CRO2-260P Alfongo D, Lacson, Jr. Amount to be detersnined at saittencing
CROZ-415P James N. Wuensche $10,856,250.00
CRO3-176P Timothy T. Moody $2,484,000.00
CRO2-260P Lamry L. Beaman Amount to be determined at seitencing
CRO2-260P Michael J. Culp Amount to be determined at sentencing
CRO2-260P Harvey W, Kuiken Amount to be determined at sentencing

Decfendant Lacson's restitution obligation to the
receiver shall not begin to be reduced by amounts
recovered from others yntil the amount zecovered
exceeds $91,634,845.86




